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The article examines the transformation of the concept of audit evidence in the context of economic digitalization and the development of modern 
information technologies. The evolution of approaches to forming audit evidence, from traditional documentary verification to data-oriented 
assurance, is analyzed. It is determined that the classical audit model was based on primary documents, sampling procedures, and the auditor’s 
professional judgment regarding the sufficiency and appropriateness of evidence. The influence of international auditing standards on the modern 
understanding of audit evidence is revealed, particularly the provisions of the International Standard on Auditing 500 «Audit Evidence» concerning 
the sufficiency, appropriateness, and reliability of audit information. It is substantiated that the digital transformation of the business environment 
significantly changes the nature of financial information and the sources of audit evidence. The impact of ERP systems, Big Data, cloud technologies, 
artificial intelligence, and continuous auditing on the development of modern audit is investigated. It is established that digital technologies ensure 
the transition from sampling-based audit procedures to the analysis of complete data sets and continuous risk monitoring. Attention is paid to 
ensuring the quality of audit evidence in the digital environment, including issues of cybersecurity, algorithmic transparency, reliability of IT 
controls, professional skepticism of auditors, and the use of automated analytical tools. It is well established that modern auditing is increasingly 
focused on evaluating systems for generating and processing information rather than solely on individual financial transactions. It is concluded 
that the digitalization of the audit environment requires adapting international auditing standards, developing auditors’ digital competencies, and 
integrating data analytics technologies into the audit assurance process. 
Keywords: audit evidence; digital audit; audit sampling; professional skepticism; data analytics. 
 
У статті досліджено трансформацію концепції аудиторських доказів в умовах цифровізації економіки та розвитку сучасних 
інформаційних технологій. Проаналізовано еволюцію підходів до формування аудиторських доказів — від традиційної документальної 
перевірки до інформаційно орієнтованого забезпечення впевненості. Визначено, що класична модель аудиту ґрунтувалася на 
використанні первинних документів, вибіркових процедур та професійного судження аудитора щодо достатності й належності 
доказів. Розкрито вплив міжнародних стандартів аудиту на формування сучасного розуміння аудиторських доказів, зокрема 
положень Міжнародного стандарту аудиту 500 «Аудиторські докази» щодо достатності, належності та надійності доказової 
інформації. Обґрунтовано, що цифрова трансформація бізнес-середовища суттєво змінює природу фінансової інформації та джерела 
аудиторських доказів. Досліджено вплив ERP-систем, Big Data, хмарних платформ, штучного інтелекту та безперервного аудиту на 
розвиток сучасного аудиту. Встановлено, що цифрові технології забезпечують перехід від вибіркової перевірки операцій до аналізу 
повних масивів даних і безперервного моніторингу ризиків. Особливу увагу приділено проблемам забезпечення якості аудиторських 
доказів у цифровому середовищі, зокрема питанням кібербезпеки, алгоритмічної прозорості, надійності IT-контролів, професійного 
скептицизму аудитора та використання автоматизованих інструментів аналітики даних. Доведено, що сучасний аудит дедалі 
більше орієнтується на оцінювання систем формування та обробки інформації, а не лише окремих фінансових операцій. Зроблено 
висновок, що цифровізація аудиторського середовища потребує адаптації міжнародних стандартів аудиту, розвитку цифрових 
компетентностей аудиторів та інтеграції технологій аналітики даних у процес забезпечення аудиторської впевненості. 
Ключові слова: аудиторські докази; цифровий аудит; аудиторська вибірка; професійний скептицизм; аналітика даних. 

Problem statement 

The rapid digitalization of business processes characterizes the contemporary stage of economic development, 
characterized by the extensive implementation of information technologies, automated management systems, cloud-based 
platforms, Big Data technologies, and artificial intelligence. These transformations substantially reshape the approaches to the 
generation, processing, and storage of financial information, thereby exerting a profound influence on accounting and auditing 
practices. Within the digital environment, conventional sources of audit evidence are increasingly supplemented by electronic 
data, automated information flows, and digital analytical systems, creating not only new opportunities for auditors but also 
emerging risks and challenges for the audit profession. 

Historically, the traditional audit paradigm has been grounded in documentary verification, audit sampling, and the 
auditor’s professional judgment regarding the sufficiency and appropriateness of audit evidence. Nevertheless, amid digital 
transformation, classical auditing techniques are becoming progressively less effective at examining massive volumes of 
structured and unstructured data, assessing automated control systems, and identifying digital risks. The widespread adoption 
of Enterprise Resource Planning (ERP) systems, electronic document management, artificial intelligence technologies, and 
algorithm-based data processing necessitates a reconsideration of traditional approaches to acquiring and evaluating audit 
evidence. 

Significance is now attached to issues related to ensuring the reliability of digital data, evaluating the integrity of 
information systems, testing the effectiveness of IT controls, and maintaining professional skepticism amid increasingly 
automated audit procedures. Furthermore, the digitalization of auditing facilitates a transition from selective verification of 
business transactions toward the analysis of complete datasets and continuous real-time risk monitoring. Such developments 
create a compelling need to adapt International Standards on Auditing and to advance auditors’ digital competencies. 

Under contemporary conditions, auditing is gradually evolving from a retrospective verification mechanism focused 
primarily on financial information into a comprehensive system for 
evaluating the processes through which data are generated, processed, 
transmitted, and protected. Consequently, examining the evolution of the 
concept of audit evidence, identifying the distinctive features of audit 
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evidence formation in the digital environment, and substantiating directions for improving audit procedures in the digital 
economy have become issues of considerable theoretical and practical relevance. 

The issue of audit evidence has traditionally occupied a central position in the development of auditing theory and 
practice, since the quality, sufficiency, and appropriateness of evidential information constitute the foundation of the auditor’s 
report and determine the level of users’ confidence in financial statements. The theoretical underpinnings of audit evidence 
were established by representatives of the classical auditing school, among whom the works of R. Montgomery, D. Flint, 
J. Robertson, F. Davis, and other scholars are particularly significant. In the writings of R. Montgomery, auditing was 
conceptualized as the independent verification of accounting records and the documentary confirmation of economic 
transactions, and the credibility of the auditor’s opinion was directly associated with the quality of the underlying information 
sources. D. Flint explored the social nature of auditing, interpreting it as a mechanism for ensuring public accountability and 
societal trust through the independent evaluation of evidence. Substantial contributions to the development of the audit 
evidence concept were also made by J. Robertson and F. Davis, who emphasized the role of professional judgment, the adequacy 
of the evidential base, and the necessity of assessing the reliability of information in forming audit conclusions. 

The subsequent development of audit evidence theory became closely associated with the emergence of the risk-
oriented approach to auditing and the dissemination of statistical audit sampling techniques. In particular, the works of 
A. Arens, D. Leslie, and other researchers substantiated the necessity of employing audit sampling to ensure the economic 
efficiency of audits in the context of substantial transaction volumes. Within this framework, considerable attention was 
devoted to assessing audit risk, the sufficiency and competence of audit evidence, and auditors' professional skepticism. 

Significant transformations in auditing theory have occurred under the influence of economic digitalization and the 
active incorporation of information technologies into accounting and financial reporting systems. Contemporary aspects of 
digital auditing, Big Data utilization, data analytics, and continuous auditing have been investigated by M. Power, M. Alles, 
G. Gray, M. Vasarhelyi, D. Chan, and other scholars. In M. Power’s works, auditing is examined within the framework of the 
“audit society,” in which the object of verification extends beyond financial indicators to encompass control systems, risk 
management mechanisms, and information-generation processes. M. Alles and G. Gray explored the impact of Big Data on the 
transformation of audit procedures, substantiating the transition from sampling-based verification toward the analysis of 
complete data populations. A substantial contribution to the development of the continuous auditing concept was made by 
M. Vasarhelyi and D. Chan, who demonstrated the feasibility of transitioning toward continuous assurance models based on 
the automated monitoring of information flows. 

An essential role in shaping the contemporary concept of audit evidence is also played by the International Standards 
on Auditing and the documents issued by the International Auditing and Assurance Standards Board (IAASB) and the 
International Federation of Accountants (IFAC). International Standard on Auditing (ISA) 500, “Audit Evidence,” defines audit 
evidence as the information used by the auditor in arriving at the conclusions on which the audit opinion is based, and 
establishes the criteria for the sufficiency and appropriateness of evidential information. Furthermore, several IFAC and IAASB 
documents address the use of data analytics, automated audit tools, digital technologies, and professional skepticism within 
the digital environment. At the same time, the ongoing development of the digital economy, the proliferation of artificial 
intelligence technologies, cloud computing, and automated decision-making systems generate new challenges related to 
reliability, integrity, and security of audit evidence. 

Despite the substantial body of existing research, the issue of transforming the concept of audit evidence in the digital 
environment remains underexplored. Further investigation is required into the assessment of digital evidence quality, the 
verification of algorithmic systems, the application of artificial intelligence in auditing, the protection of audit-related 
information against cybersecurity threats, and the adaptation of International Standards on Auditing to the conditions of the 
digital economy. 

Formulation of the article's objectives 

The purpose of this article is to examine the transformation of the concept of audit evidence in the context of economic 
digitalization and advances in contemporary information technologies, and to determine the influence of the digital 
environment on the processes of obtaining, evaluating, and utilizing audit evidence within the modern auditing system. 

To achieve this objective, the study addresses the following tasks: 
- to investigate the evolution of scholarly approaches to the interpretation of the essence of audit evidence; 
- to analyze classical concepts of audit evidence formation within the traditional audit model; 
- to characterize the influence of International Standards on Auditing on the contemporary understanding of the 

sufficiency and appropriateness of audit evidence; 
- to identify the specific features of audit procedure transformation under the influence of business digitalization; 
- to examine the impact of Big Data, ERP systems, cloud technologies, and artificial intelligence on the process of 

audit evidence formation; 
- to analyze the role of continuous auditing and data analytics in the development of modern auditing practices; 
- to substantiate the significance of professional skepticism in the context of increasingly automated audit 

procedures; 
- to identify the principal risks and challenges associated with ensuring the reliability of audit evidence within the 

digital environment; 
- to formulate directions for improving audit procedures and enhancing auditors’ digital competencies under 

conditions of the digital economy. 

Presentation of the main research material 

The traditional concept of audit evidence emerged within the framework of classical audit theory and for a 
considerable period constituted the methodological foundation of auditing practice. Central to this approach is obtaining 
sufficient and appropriate evidence to substantiate the reliability and fairness of an entity’s financial statements. Audit 
evidence forms the basis for the auditor's professional opinion on the compliance of financial reporting with established criteria 
and regulatory requirements. 
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In its classical interpretation, audit evidence is information obtained by the auditor during the audit engagement to 
confirm or refute management assertions regarding financial statements. According to ISA 500 “Audit Evidence,” audit 
evidence is defined as “information used by the auditor in arriving at the conclusions on which the auditor’s opinion is 
based” [1, p. 2]. At the same time, the standard emphasizes that the quality of audit evidence is determined by its sufficiency 
and appropriateness. 

Historically, the traditional audit paradigm relied heavily on the documentary substantiation of business transactions. 
Within this framework, the primary sources of audit evidence included: 

- primary accounting documents; 
- accounting registers; 
- financial statements; 
- external confirmations; 
- inventory count results; 
- written representations provided by management. 
Auditing initially evolved as a process of independent verification of accounting records and confirmation of economic 

transactions based on documentary evidence. In the classical work Auditing: Theory and Practice, R. Montgomery emphasized 
the significance of vouchers as the cornerstone of accounting verification, forming the basis for audit testing and data 
verification procedures [2, p. 37]. This approach corresponds with the contemporary understanding of audit evidence 
embodied in ISA 500 “Audit Evidence,” which stresses that audit evidence comprises the information used by the auditor in 
forming the audit opinion and that the persuasiveness of such evidence depends on the source and reliability of the information 
obtained [1, p. 11]. 

Classical audit theory was also grounded in the assumption that it is practically impossible to conduct a complete 
examination of all business transactions performed by an enterprise. Consequently, audit sampling methods acquired 
considerable importance. The sampling approach enabled auditors to formulate professional conclusions concerning the entire 
population based on the examination of selected transactions and documents, according to A. Arens, the application of sampling 
procedures is a necessary consequence of the economic feasibility of auditing, since verifying every individual transaction is 
practically unattainable due to time and cost constraints [3, p. 521]. 

At the same time, the traditional concept of audit evidence was fundamentally based on the assessment of two key 
characteristics of evidential information - sufficiency and appropriateness. Sufficiency refers to the quantitative dimension of 
evidence, whereas appropriateness reflects its quality and relevance for substantiating specific financial statement assertions. 
ISA 500 “Audit Evidence” explicitly states that “the sufficiency and appropriateness of audit evidence are interrelated” [1, p. 6], 
implying that the quantity and quality of evidence must be evaluated together. 

A substantial contribution to the development of audit evidence theory was made by D. Leslie, J. Robertson, and 
F. Davis. D. Leslie conceptualized auditing as a process of reducing information risk through the collection and evaluation of 
evidence. He emphasized that audit effectiveness depends not merely on the volume of information obtained but also on the 
auditor’s ability to assess its reliability critically [4, pp. 89, 91–92, 93–95, 103–104]. In turn, J. Robertson and F. Davis regarded 
auditing as a process of establishing confidence in the reliability of financial information by acquiring and evaluating audit 
evidence. J. Robertson stressed that audit effectiveness is determined not solely by the amount of information collected, but 
also by the auditor’s professional judgment regarding its sufficiency, relevance, and reliability [5]. Such an approach is 
consistent with the provisions of ISA 500, “Audit Evidence,” which state that the persuasiveness of audit evidence depends on 
its source and nature [1, pp. 2, 6]. 

Within the traditional audit model, considerable emphasis was placed on external sources of evidence. Information 
obtained from independent third parties was considered more reliable than internally generated corporate documentation. 
Consequently, external confirmations of receivables, bank balances, and other financial statement elements became essential 
audit procedures. As D. Flint noted in Philosophy and Principles of Auditing, the primary purpose of auditing is to establish 
public confidence in financial information through the independent verification of evidence [6]. 

The traditional approach to audit evidence also presupposed the predominance of a retrospective verification model. 
Auditors primarily evaluated completed business transactions and analyzed historical financial information. Such an approach 
corresponded to the characteristics of the industrial economy, in which paper-based documents and accounting registers were 
the principal sources of information. 

Simultaneously, the expansion of the corporate sector and the increasing complexity of business operations gradually 
broadened the requirements imposed on audit evidence. During the second half of the twentieth century, auditing became 
increasingly oriented toward evaluating the effectiveness of internal control systems. As noted by M. Power, contemporary 
auditing evolved from a relatively straightforward process of documentary verification into a broader mechanism for assessing 
risk management and control systems [7, p. 13]. 

Moreover, the traditional concept of audit evidence relied extensively upon the auditor’s professional judgment. 
Despite the existence of established standards and procedural guidelines, the final assessment of evidential sufficiency 
invariably remained the result of professional analysis and auditor discretion. This is because absolute certainty regarding 
financial information is practically unattainable, whereas auditing provides only a reasonable level of assurance. 

In contemporary academic discourse, the traditional audit evidence model is frequently criticized for its excessive 
reliance on documentary verification and the limitations inherent in sampling procedures. M. Alles and G. Gray emphasize that 
classical auditing methods were developed under conditions of limited computational capabilities and did not account for 
contemporary digital information flows. In the article Incorporating Big Data in Audits, the authors argue that traditional 
auditing was based on the examination of selected transactions. In contrast, modern technologies enable the analysis of entire 
data populations and facilitate continuous monitoring of financial information [8]. 

Accordingly, the traditional concept of audit evidence established the foundation of modern auditing theory by 
defining the core principles of sufficiency, appropriateness, and reliability of evidential information. Nevertheless, the 
advancement of digital technologies, the automation of accounting processes, and the emergence of large-scale data analytics 
necessitate a further transformation of approaches to the formation and evaluation of audit evidence. 
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The current stage of economic development is characterized by an extensive digital transformation of business 
processes, which substantially affects accounting systems, financial reporting, and auditing practices. The active 
implementation of information technologies, automated management systems, cloud platforms, artificial intelligence, 
blockchain technologies, and Big Data analytics has created an entirely new environment for auditing activities. Under such 
conditions, not only the sources of audit evidence but also audit methodology, auditor judgment, and the very concept of 
assurance are undergoing profound transformation. 

The digitalization of the economy has fundamentally altered the nature of financial information. Whereas traditional 
auditing primarily relied on examining paper-based documents and conducting retrospective analyses of business 
transactions, contemporary digital systems generate vast amounts of structured and unstructured data in real time. Therefore, 
the audit environment is becoming increasingly integrated with enterprises' digital information ecosystems. 

As emphasized by the IFAC, digital transformation substantially changes the expectations of financial statement users 
and necessitates adapting audit procedures to emerging information risks and technological opportunities. The report Data 
Analytics in External Audit emphasizes that auditors should integrate data analytics tools into risk assessment procedures, 
control testing, and the formation of audit conclusions [9]. 

One of the principal drivers of the digital transformation of auditing has been the widespread implementation of ERP 
systems, which provide automated management of financial, operational, and administrative processes. Such systems establish 
integrated information environments that significantly expand the possibilities of audit analysis. Simultaneously, however, 
they increase auditors’ dependence on the quality of the client’s IT infrastructure and internal control systems. 

According to M. Alles and G. Gray, digital technologies create a fundamentally new audit model in which the primary 
object of examination becomes information flows and data-processing algorithms rather than isolated business transactions. 
In the article Incorporating Big Data in Audits: Identifying Inhibitors and a Research Agenda to Address Those Inhibitors, the 
authors argue that the use of Big Data enables auditors to move beyond sampling procedures toward the analysis of complete 
transaction populations, thereby potentially enhancing audit quality and reducing the risk of failing to detect material 
misstatements [8]. 

An important characteristic of the digital audit environment is the rapid growth in information volumes. 
Contemporary enterprises generate extensive arrays of financial, 
operational, and behavioral data that may serve as sources of audit 
evidence. Such data include: 

- electronic transactions; 
- system activity logs; 
- metadata; 
- digital contracts; 
- information derived from CRM (Customer 

Relationship Management) and ERP systems; 
- cloud-platform data; 
- outputs generated by automated control procedures. 
As a result, auditing is gradually transforming from a 

process centered on document verification into a comprehensive 
process of analyzing digital information systems (Fig. 1). 

Big Data Analytics has a substantial impact on the 
advancement of digital auditing. Big Data technologies enable 
auditors to analyze not only financial information but also 
behavioral patterns, unusual transactions, and latent 
interrelationships among datasets. As emphasized by M. Vasarhelyi 
and D. Chan, the application of data analytics fundamentally transforms the very philosophy of auditing - shifting it from 
retrospective verification toward continuous risk monitoring and predictive analysis [10, pp. 153–154]. 

The digital transformation of auditing acquires particular significance in connection with the development of the 
continuous auditing concept. Unlike the traditional audit model, in which audit procedures are performed periodically, 
continuous auditing entails integrating control procedures into an entity’s digital systems in real time. Such an approach 
enables prompt identification of anomalies, enhances the effectiveness of internal controls, and reduces the time lag between 
a transaction's occurrence and its audit evaluation. 

In Continuous Auditing: Theory and Application, D. Chan, V. Chiu, and M. Vasarhelyi emphasize that digital 
technologies create the conditions necessary to transition toward a model of continuous assurance, in which audit procedures 
are performed automatically and on an ongoing basis [11]. 

Simultaneously, digital transformation generates new risks and challenges for the auditing profession. One of the most 
critical issues concerns ensuring the reliability of digital audit evidence. In traditional auditing, the credibility of information 
was largely substantiated through primary documentation and external confirmations. Within the digital environment, 
however, auditors are increasingly required to evaluate: 

- the reliability of IT systems; 
- the effectiveness of automated controls; 
- cybersecurity mechanisms; 
- data integrity; 
- algorithmic transparency. 
Moreover, the digitalization of auditing substantially alters the requirements imposed on auditors’ professional 

competencies. The contemporary auditor must possess not only expertise in accounting and auditing but also competencies in: 
- data analytics; 
- information technologies; 
- cybersecurity; 

Transformation of Audit Evidence  

Traditional 
Auditing 
1. Sampling-based 

verification 
2. Documentary 

sources of 
evidence 

3. Periodic audit 
procedures 

4. Manual audit 
processes 

5. Retrospective 
control approach 

Digital audit 
1. Analysis of the full 

population of 

data instead of 

sampling  

2. Big Data  

3. Continuous 

auditing  

4. Artificial 

intelligence and 

analytics  

5. Real-time 

assurance 

Fig. 1. Transformation of audit evidence in the 
digital economy. (developed by the author) 
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- statistical modeling; 
- automated control systems. 
The IAASB emphasizes that professional skepticism in the digital environment is increasingly associated with the 

auditor’s ability to critically evaluate algorithmic outputs, automated conclusions, and digital information flows [12]. 
It should also be noted that the digitalization of the audit environment stimulates the development of blockchain 

auditing. Blockchain technology ensures decentralized information storage and the immutability of records, thereby potentially 
increasing confidence in financial data. At the same time, blockchain introduces new challenges in verifying the economic 
substance of transactions and assessing digital assets. 

Accordingly, the digital transformation of the audit environment reflects a profound evolution of the contemporary 
auditing system. The use of digital technologies, Big Data analytics, and automated control systems significantly expands the 
capabilities of auditing activities, while also complicating the evaluation of audit evidence and increasing the requirements for 
auditors’ professional competence. Under such conditions, auditing is gradually evolving from a traditional documentary 
verification model into a systemic data-driven assurance mechanism integrated into enterprises’ digital information 
ecosystems. 

The digital transformation of the economy has substantially altered approaches to the formation, acquisition, and 
evaluation of audit evidence. Within the contemporary information environment, auditors operate not only with traditional 
documentary sources but also with extensive digital datasets, automated information systems, cloud platforms, and algorithm-
based information-processing mechanisms. Consequently, the concept of audit evidence quality takes on a fundamentally new 
meaning, as the reliability and relevance of the evidential base increasingly depend on the functioning of an entity’s digital 
infrastructure. 

In accordance with the provisions of the IAASB, audit evidence must be sufficient and appropriate to support a well-
founded audit opinion. ISA 500, “Audit Evidence,” states that the appropriateness of audit evidence is a measure of its quality 
and encompasses both the relevance and reliability of the information [1]. 

Within the traditional audit paradigm, evidence quality was primarily evaluated through: 
- the source of information; 
- documentary substantiation; 
- the independence of external confirmations; 
- the effectiveness of internal controls. 
However, the digitalization of the audit environment substantially transforms these approaches. Under contemporary 

conditions, a significant proportion of financial information is generated automatically through ERP systems, cloud platforms, 
electronic document management systems, and integrated information systems. Consequently, auditors increasingly assess 
not only individual documents but also the quality and reliability of the systems within which relevant data are generated. 

According to M. Power, contemporary auditing is evolving toward a model of systems-based trust, within which 
confidence is established through the evaluation of the reliability of information systems and control procedures. In The Audit 
Society: Rituals of Verification, the scholar argues that digitalization transforms the nature of audit assurance, since trust 
increasingly derives from the functioning of systems and control mechanisms rather than from individual documents or 
confirmations [13]. 

Within the digital environment, the quality of audit evidence directly depends upon: 
- the effectiveness of IT controls; 
- the reliability of automated accounting systems; 
- the security of information infrastructures; 
- data quality; 
- the transparency of information-processing algorithms. 
One of the principal challenges of modern auditing concerns the reliability of digital data. The use of Big Data 

technologies, automated databases, and analytical platforms provides auditors with access to extensive volumes of 
information; however, such access does not inherently guarantee data quality. As noted by M. Alles and G. Gray, digital 
technologies create new opportunities for audit analysis while also generating risks related to data quality, informational noise, 
and data incompleteness [8, pp. 48–50]. 

A particularly significant issue arises when auditors are required to work with unstructured data derived from 
multiple digital sources, including: 

- electronic correspondence; 

- CRM systems; 

- ERP platforms; 

- social media; 

- e-commerce systems; 

- cloud services. 
Under such conditions, traditional criteria for evaluating the reliability of audit evidence lose their universality. 

Whereas external written confirmations were previously regarded as the most reliable forms of evidence, auditors increasingly 
rely on data analytics and automated transaction-monitoring systems. 

The quality of audit evidence is also substantially influenced by an entity’s cybersecurity level. In the digital 
environment, risks of unauthorized access, data manipulation, or cyberattacks can directly affect the reliability of financial 
information. Consequently, auditors must evaluate: 

- mechanisms for protecting information systems; 
- data-access policies; 
- backup procedures; 
- cyberattack detection systems; 
- IT governance structures. 
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According to the recommendations of the International Federation of Accountants, contemporary auditing requires 
integrating IT auditing and financial auditing, as the quality of audit evidence increasingly depends on the digital environment 
in which it is generated [14; 15]. 

The issue of algorithmic transparency is acquiring particular importance. The application of artificial intelligence and 
machine learning in accounting and auditing significantly complicates the verification of information sources. In many 
instances, auditors receive the results of automated data processing without possessing a complete understanding of the 
underlying algorithmic logic. This creates risks related to: 

- algorithmic bias; 
- erroneous analytical outputs; 
- opacity of decision-making processes; 
- excessive dependence on software systems. 
As emphasized by D. Chan, V. Chiu, and M. Vasarhelyi, contemporary auditing must combine technological automation 

with professional auditor judgment. Despite the rapid advancement of data analytics and AI-based technologies, professional 
skepticism remains a fundamental element in evaluating the quality of audit evidence [11]. 

The digital environment also transforms the understanding of the sufficiency of audit evidence. Traditionally, auditing 
relied on statistical sampling because verifying every transaction was practically impossible. Contemporary digital 
technologies, however, enable auditors to analyze entire transaction populations in real time. While this significantly enhances 
audit coverage, it simultaneously creates the problem of information overload. 

According to M. DeFond and J. Zhang, audit quality depends not merely on the quantity of evidence obtained but also 
on the auditor’s ability to interpret information appropriately and identify material misstatements. Within the digital 
environment, this issue becomes even more critical due to the rapid growth in the volume of available data [16, p. 277]. 

It should also be emphasized that digitalization advances continuous auditing. Under such conditions, audit evidence 
is continuously generated by automated monitoring and analytical systems. This enables the timelier identification of risks; 
however, it simultaneously requires: 

- a high level of automation; 
- continuous data-quality monitoring; 
- the enhancement of auditors’ digital competencies; 
- the adaptation of International Standards on Auditing. 
An equally important aspect of ensuring the quality of audit evidence concerns the professional competence of 

auditors. Contemporary auditors must possess not only expertise in accounting and auditing but also competencies related to: 
- data analytics; 
- information technologies; 
- cybersecurity; 
- digital controls; 
- risk analytics. 
Under present conditions, the quality of audit evidence is formed at the intersection of financial auditing, IT auditing, 

and digital risk management. This demonstrates the gradual transformation of auditing from a traditional document-
verification system into a comprehensive digital framework for ensuring trust in information. 

Conclusions and prospects for further exploration 

The study demonstrates that the digital transformation of the audit environment substantially reconfigures the concept 
of audit evidence. Contemporary auditing is progressively evolving from traditional documentary verification toward a 
systemic data-driven assurance model. The utilization of Big Data technologies, automated control systems, and continuous 
auditing substantially expands audit capabilities while simultaneously increasing the importance of professional auditor 
judgment, digital data quality, and the effectiveness of IT controls. Under such conditions, particular significance is attached to 
the development of auditors’ digital competencies, the adaptation of International Standards on Auditing, and the integration 
of data analytics technologies into the process of forming audit conclusions. 
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