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The article examines the theoretical and methodological foundations of enterprise accounting policy formation amid the development of the neo-
institutional approach in accounting systems. The essence of the institutional environment, as a set of formal and informal institutions that 
influence an enterprise's accounting system, is determined. It is substantiated that the formation of accounting policy in modern conditions is 
influenced by institutional pressure from state regulators, International Financial Reporting Standards (IFRS), professional organizations, audit 
practices, and corporate governance mechanisms. The role of IFRS in the transformation of enterprise accounting policy is analyzed, and it is shown 
that the implementation of international standards contributes to the unification of accounting procedures, the increased transparency of financial 
reporting, and the strengthening of accountants’ professional judgment. The managerial aspect of accounting policy as a strategic management 
tool and a mechanism for adapting to external institutional changes is considered. It has been shown that the neo-institutional approach allows 
accounting policy to be considered not only as a set of accounting methods but also as the result of the interaction among economic, social, legal, 
and professional institutions. The key directions for improving enterprise accounting policy in the context of digitalization and globalization of 
financial reporting are identified. Attention is paid to the growing role of digital technologies, automation of accounting processes, and integration 
of financial and non-financial information within enterprise management systems. It is established that an effective accounting policy improves 
the quality of information support for managerial decision-making, reduces information asymmetry, and enhances enterprise competitiveness 
amid global economic transformations. 
Keywords: accounting policy, neo-institutionalism, accounting, IFRS, institutional pressure, professional judgment, managerial aspect, financial 
reporting. 
 
У статті досліджено теоретико-методологічні засади формування облікової політики підприємства в умовах поширення 
неоінституціонального підходу до розвитку системи бухгалтерського обліку. Визначено сутність інституційного середовища як 
сукупності формальних і неформальних інститутів, що впливають на структуру облікової системи підприємства. Обґрунтовано, що 
формування облікової політики в сучасних умовах відбувається під впливом інституційного тиску з боку державних регуляторів, 
міжнародних стандартів фінансової звітності, професійних організацій, аудиторських практик і корпоративного управління. 
Проаналізовано роль Міжнародних стандартів фінансової звітності у трансформації облікової політики підприємств та доведено, 
що імплементація міжнародних стандартів сприяє уніфікації облікових процедур, підвищенню прозорості фінансової звітності та 
посиленню професійного судження бухгалтерів. Розглянуто управлінський аспект облікової політики як інструмент стратегічного 
управління підприємством і механізм адаптації до зовнішніх інституційних змін. Доведено, що неоінституціональний підхід дозволяє 
розглядати облікову політику не лише як сукупність методичних прийомів ведення бухгалтерського обліку, а як результат взаємодії 
економічних, соціальних, правових і професійних інститутів. Визначено ключові напрями удосконалення облікової політики 
підприємств в умовах цифровізації та глобалізації економіки. Особливу увагу приділено зростанню ролі цифрових технологій, 
автоматизації облікових процесів та інтеграції фінансової й нефінансової інформації в системі управління підприємством. 
Встановлено, що ефективна облікова політика сприяє підвищенню якості інформаційного забезпечення управлінських рішень, 
зниженню інформаційної асиметрії та забезпеченню конкурентоспроможності підприємства в умовах глобальних економічних 
трансформацій. 
Ключові слова: облікова політика, неоінституціоналізм, бухгалтерський облік, МСФЗ, інституційний тиск, професійне судження, 
управлінський аспект, фінансова звітність. 

Problem statement 

The contemporary development of accounting systems is characterized by intensified globalization, the international 
harmonization of financial reporting standards, the digital transformation of the economy, and the growing importance of 
professional judgment in managerial decision-making. Under such conditions, enterprise accounting policy can no longer be 
perceived solely as a technical instrument for organizing accounting procedures; rather, it becomes a complex institutional 
mechanism shaped by both external and internal determinants. 

Neo-institutional theory interprets economic processes through the interaction of institutions, norms, rules, and 
professional practices that determine the behavior of economic entities. Within this framework, enterprise accounting policy 
is shaped not only by statutory requirements but also by IFRS, professional accounting organizations, investor expectations, 
auditing practices, and corporate governance mechanisms. 

The relevance of this issue is substantially amplified in the context of IFRS implementation in Ukraine. The transition 
toward international standards necessitates transforming traditional approaches to accounting policy formation, enhancing 
the role of accountants’ professional judgment, and adapting accounting procedures to international institutional 
requirements. 

As North D. states, “institutions are the rules of the game in a society” [1, p. 3], implying that institutions determine 
the operational principles of the economic system. Within the accounting domain, these rules form the foundation for selecting 
methods for measuring, recognizing, and disclosing financial information. 

At the same time, contemporary practice demonstrates the existence of substantial challenges in the formation of 
accounting policies at Ukrainian enterprises, including: 

- a formalized approach to the development of accounting policy 
regulations; 

- insufficient integration of managerial requirements into the 
financial accounting system; 
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- difficulties associated with the application of professional judgment under IFRS; 
- the influence of institutional pressure on the unification of accounting practices. 
Accordingly, there is an objective necessity to conduct an in-depth examination of the neo-institutional aspects of 

enterprise accounting policy formation and to identify the role of the institutional environment in the transformation of 
contemporary accounting systems. 

Issues related to the development of accounting within the framework of neo-institutional theory have been 
extensively investigated by both foreign and domestic scholars. Significant contributions to the institutional approach in 
economic analysis were made by North D., Coase R., Williamson O., and other representatives of neo-institutional economics. 

North D. defined institutions as “humanly devised constraints that structure political, economic and social 
interaction” [2, p. 97]. This conceptualization became the theoretical foundation for subsequent studies concerning the 
institutional influence on accounting and financial reporting. 

Among international scholars, substantial contributions to the institutional theory of accounting were made by 
Humphrey C., Moizer P., Robson K., and Ezzamel M. Their research explored the impact of professional institutions, auditing 
practices, and international standards on the transformation of accounting systems. 

Humphrey C. and Moizer P. argue that accounting research has emphasized the “socially constituted nature of 
accounting” [3, p. 217], thereby underscoring the social and institutional dimensions of accounting practice. 

Among Ukrainian scholars, issues concerning the institutional transformation of accounting have been investigated 
by Butynets F., Zhuk V., Kantsurov O., Lokhanova N., Pushkar M., Lehenchuk S., Sliozko T., and others. 

Despite the considerable body of academic literature, the issue of enterprise accounting policy formation specifically 
within the neo-institutional paradigm remains insufficiently explored, particularly regarding the impact of institutional 
pressure and IFRS implementation on the managerial dimensions of accounting policy. 

Formulation of the article's objectives 

The purpose of this article is to investigate the neo-institutional aspects of enterprise accounting policy formation 
amid IFRS implementation, rising institutional pressure, and the transformation of enterprise management systems. 

To achieve this objective, the following tasks were identified: 
- to examine the economic essence of the neo-institutional approach to accounting; 
- to determine the influence of formal and informal institutions on accounting policy formation; 
- to analyze the role of IFRS in the transformation of accounting practices; 
- to substantiate the managerial dimension of enterprise accounting policy; 
to identify directions for improving accounting policy within the contemporary institutional environment. 

Presentation of the main research material 

Neo-institutional theory constitutes one of the principal directions of contemporary economic science, focusing on 
the role of institutions in shaping the economic behavior of business entities. Unlike classical economic approaches, neo-
institutionalism emphasizes not only market mechanisms, but also the influence of norms, rules, professional practices, and 
organizational structures on economic processes. 

Within the neo-institutional framework, accounting is regarded as a socio-economic institution shaped by regulatory 
mechanisms, professional norms, and international standards. Consequently, enterprise accounting policy represents the 
outcome of the interaction among multiple institutional factors. 

As noted by North D., institutions “reduce uncertainty by providing a structure to everyday life” [1, p. 3]. Within 
accounting systems, such a structure is formed through: 

- legislative requirements; 
- accounting and financial reporting standards; 
- professional ethical norms; 
- auditing practices; 
- corporate governance mechanisms; 
- international financial institutions. 
A significant contribution to the development of institutional accounting theory was made by DiMaggio P. and Powell 

W., who substantiated the concept of institutional isomorphism. The scholars argued that organizations gradually become 
increasingly similar under normative, coercive, and mimetic pressures [4, p. 150]. 

In the accounting sphere, institutional isomorphism manifests itself through: 
- the unification of financial reporting practices; 
- the implementation of IFRS; 
- the standardization of asset and liability measurement methods; 
- the dissemination of international auditing practices. 
Consequently, enterprises are compelled to adapt their accounting policies to the requirements of the external 

institutional environment. 
According to Williamson O., institutions establish governance mechanisms to manage transaction costs and influence 

organizational decision-making processes [5, p. 17]. Within accounting systems, this is reflected in the selection of valuation 
methods, document management procedures, reserve formation approaches, and internal control mechanisms. 

The neo-institutional approach acquires particular significance under conditions of economic globalization. The 
diffusion of IFRS contributes to the transformation of traditional accounting models and intensifies the role of accountants’ 
professional judgment. 

According to the IFRS Foundation, the purpose of international standards is to ensure transparent, comparable, and 
high-quality financial information for users of financial statements [6]. This creates fundamentally new institutional 
requirements for the development of enterprise accounting policy. 

In Ukrainian practice, the influence of neo-institutional factors is manifested through: 
- harmonization of national legislation with international standards; 
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- digitalization of accounting systems; 
- development of professional accounting organizations; 
- strengthening transparency requirements for financial reporting; 
- integration of managerial and financial accounting. 
Under such conditions, accounting policy evolves from a purely technical accounting instrument into a mechanism 

for enterprise adaptation to environmental changes. 
It should be emphasized that contemporary accounting policy is formed at the intersection of formal and informal 

institutions. Formal institutions include legislative and regulatory acts, international standards, and tax legislation 
requirements. Informal institutions encompass professional traditions, ethical norms, corporate culture, and professional 
judgment practices. 

Lehenchuk S. argues that institutional transformations in accounting are accompanied by changes in the functions of 
accounting information and by the strengthening of its managerial role [7]. 

Thus, the neo-institutional approach enables accounting policy to be interpreted as a complex multi-level system 
shaped by economic, legal, social, and professional institutions. 

One of the key drivers of contemporary accounting transformation is the implementation of International Financial 
Reporting Standards. IFRS adoption significantly modifies approaches to accounting policy formation, as it requires a transition 
from rigidly regulated rules toward a principles-based accounting model. 

According to the IFRS Foundation, international standards are grounded in the principle of faithful representation 
and the application of professional judgment [6]. 

Because of IFRS implementation, enterprise accounting policy performs not only a regulatory but also a strategic 
function, since the selection of accounting methods directly affects: 

- financial performance; 
- investment attractiveness; 
- asset and liability valuation; 
- indicators of financial sustainability; 
- the quality of managerial decision-making. 
Institutional pressure also exerts a substantial influence on accounting policy formation. Within neo-institutional 

theory, three principal forms of institutional pressure are distinguished: 
- coercive; 
- normative; 
- mimetic. 
Coercive pressure is associated with legislative requirements and governmental regulation. In Ukraine, it is primarily 

based on: 
- the Law of Ukraine “On Accounting and Financial Reporting in Ukraine”; 
- National Accounting Standards; 
- tax legislation requirements; 
- mandatory IFRS application for specific categories of enterprises. 
Normative pressure is exerted by professional organizations, audit firms, and educational institutions. International 

audit networks and professional ethical standards significantly influence contemporary accounting practices. 
Mimetic pressure arises from enterprises’ aspirations to adopt successful international accounting and financial 

reporting practices. 
As a result of these processes, a gradual unification of accounting policies can be observed, particularly in the areas of: 
- fixed asset valuation; 
- reserve formation; 
- revenue recognition; 
- accounting for financial instruments; 
- disclosure practices in financial reporting. 
Under contemporary business conditions, accounting policy no longer serves exclusively as a technical accounting 

regulation but increasingly functions as a managerial instrument. The neo-institutional approach enables accounting policy to 
be viewed as a mechanism for enterprise adaptation to environmental changes and for balancing the interests of diverse groups 
of financial information users. 

Traditionally, accounting policy formation focused primarily on selecting asset valuation methods, depreciation 
techniques, and document management procedures. However, in the context of globalization, digitalization, and the diffusion 
of IFRS, accounting policy acquires strategic significance. 

Humphrey C. considers modern accounting as an element of the socio-institutional environment that not only records 
business transactions but also shapes organizational behavior and corporate responsibility practices [8]. 

The managerial dimension of accounting policy manifests itself through: 
- satisfying managerial information needs; 
- supporting strategic planning processes; 
- developing internal control systems; 
- risk assessment; 
- enhancing investment attractiveness; 
- ensuring transparency in corporate governance. 
The managerial function of accounting policy becomes particularly significant when applying IFRS. Unlike rigidly 

regulated national accounting systems, international standards are based on professional judgment and the economic 
substance of transactions. According to the IFRS Conceptual Framework, financial information must ensure the faithful 
representation of economic phenomena as one of its fundamental qualitative characteristics [6]. Consequently, enterprises are 
required to formulate accounting policy in accordance with the economic substance of transactions rather than merely their 
legal form. 
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As a result, the role of professional judgment by accountants and managerial personnel increases in: 
- selecting asset valuation models; 
- determining useful lives of fixed and intangible assets; 
- reserve formation; 
- fair value assessment; 
- materiality determination; 
- preparation of notes to financial statements. 
These processes intensify the institutional influence of the professional environment on accounting systems. 

Enterprises are increasingly aligning with international corporate governance practices and investor requirements regarding 
financial transparency. 

According to Williamson O., effective institutions help reduce transaction costs and enhance the efficiency of economic 
decision-making [5]. Within accounting systems, this is reflected through the establishment of high-quality accounting policies 
that ensure: 

- reliability of financial information; 
- minimization of information asymmetry; 
- enhancement of managerial efficiency; 
- reduction of financial manipulation risks. 
Digitalization also profoundly influences the transformation of accounting policy. The implementation of ERP 

systems, cloud technologies, automated accounting systems, and big data analytics fundamentally alters traditional accounting 
approaches. 

As noted by Alles M. and Gray G., the use of big data in auditing creates new opportunities for financial information 
analysis while simultaneously posing challenges related to data quality and organizational adaptation [9, pp. 44–50]. 

Within the neo-institutional framework, digitalization functions as a distinct institutional factor affecting: 
- the structure of information flows; 
- control methodologies; 
- internal audit systems; 
- approaches to managerial reporting. 
Under contemporary conditions, accounting policy must also incorporate ESG factors and sustainable development 

principles. Investors, international financial institutions, and regulators increasingly require disclosure of non-financial 
information concerning: 

- environmental impact; 
- social responsibility; 
- corporate governance. 
Consequently, accounting systems are transformed from traditional financial accounting models into integrated 

information systems for strategic enterprise management. 
It should be emphasized that the effectiveness of accounting policy largely depends on the enterprise's level of 

institutional maturity. A purely formal approach to developing accounting policy and regulation does not ensure the 
appropriate quality of financial information and fails to enhance managerial effectiveness. 

Therefore, contemporary accounting policy should: 
- reflect the strategic objectives of the enterprise; 
- ensure the integration of financial and managerial accounting; 
- adapt to IFRS requirements; 
- comply with the demands of the digital economy; 
- support corporate governance systems. 

Conclusions and prospects for further exploration 

The study demonstrates that enterprise accounting policy formation under contemporary conditions is shaped by a 
complex system of neo-institutional factors, among which International Financial Reporting Standards, professional 
institutions, governmental regulation, digitalization, and corporate governance mechanisms play a dominant role. Collectively, 
these factors determine the trajectory of accounting transformation, whereby accounting increasingly acquires the 
characteristics of a socio-economic institution operating within a framework of formal and informal rules. In this context, 
accounting policy functions not merely as a regulatory document but also as an adaptive mechanism that enables enterprises 
to respond to changes in the institutional environment. 

An important finding of the study is that IFRS implementation substantially transforms approaches to accounting policy 
formation, as the principles-based nature of international standards expands the scope of professional judgment and increases 
managerial responsibility in accounting decision-making. This, in turn, strengthens the managerial function of accounting 
information and its role in ensuring the quality of financial reporting. 

The deepening of the institutional approach also enables the identification of the principal forms of institutional 
pressure - coercive, normative, and mimetic - which collectively contribute to the unification of accounting practices and the 
harmonization of national accounting systems with international standards. Therefore, accounting policy acquires strategic 
significance by ensuring not only compliance with regulatory requirements but also providing information support for 
managerial decision-making, enhancing reporting transparency, and improving enterprise investment attractiveness. 

Thus, the neo-institutional approach provides a theoretical foundation for reconceptualizing accounting policy as a 
dynamic mechanism for managing enterprise information resources amid globalization, digital transformation, and rising 
demands for the quality of financial information. 
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